HAWKE S BAY




Carbon, Forests & Land
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Carbon & Forestry

Trading CO, Equivalents from trees
— Carbon accumulated since 1 Jan 2008

Below ground carbon (roots, litter etc.)
Above grounds carbon (buy back at

felling)
Forest Cashflows

How it could fit into the farm land system
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Two Types of Carbon
Above Ground/Below Ground
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Carbon Forestry — Just Timber Cashflows
Ten Hectares - Eucalypt
$350,000
Heaven
$300,000
$250,000 P § rg atorv >
$200,000
$150,000
. Unle§s/the land you plant is losing.money In pasture.
$50,000 N
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-$50,000
Rate of Return 6 — 8% over inflation (no land)
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Carbon Forestry — Carbon plus Timber Cashflows

Ten Hectares - Eucalypt

$100,000

$80,000
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Rate of Return 12 — 16% over inflation (no land)
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Carbon Forestry — Just Carbon Cashflows
Ten Hectares - Eucalypt
570,000 e No production off the land
$60,000
»50,000 * No operationaljjobs
$40,000
$30,000 * NoO progessing
$20,000
10,000 . ‘\lo service jJob
S_ — —T=T=T T=T=T=T=1]
-$10,000 _F)_S_LQ_]_’\_D_!&_]_LB_Z_\_Z}_ZS_LLL%_BJ_L)_LL
-S20,000 -
-$30,000
Rate of Return 12 — 18% over inflation (no land)
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Carbonis in

It doesn’t have to be either a 1000
acre block of radiata or a 1000
acre block of ryegrass

Good placement can give many
other values be5|des carbon —
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* Good placement ca
other values besides carbon —
Including better farm profit and
reduced risks

* Soil conservation & function
. Water functlon hold |t clean |t use it

Stock productlon Grass production . _
Land development by culling the poorer-tand =
Rationalising where you put your money for best
return

Cashflow “option’ — busmess portfolio
Aesthetics V) SN
« Bilodiversity {




